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Editorial and other corrections that affect versioning of Sections for archive purposes: 
 
This maintenance update includes an editorial correction to Accounting Standards Update No. 2018-09. 

 
Paragraph Deleted/Amended/Added 
N/A N/A 
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purposes: 
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Amendments to Subtopic 718-740, Compensation—Stock 
Compensation—Income Taxes 

The guidance in paragraph 718-740-35-2, as amended by the amendments in 
Accounting Standards Update No. 2016-09, Compensation—Stock Compensation 
(Topic 718): Improvements to Employee Share-Based Payment Accounting, is unclear 
on whether an entity should recognize excess tax benefits (or tax deficiencies) for 
compensation expense that is taken on the entity’s tax return. The amendment to 
paragraph 718-740-35-2 in this Update clarifies that an entity should recognize excess 
tax benefits (that is, the difference in tax benefits between the deduction for tax purposes 
and the compensation cost recognized for financial statement reporting) in the period 
when the tax deduction for compensation expense is taken on the entity’s tax returnin 
which the amount of the deduction is determined. This includes deductions that are taken 
on the entity’s return in a different period from when the event that gives rise to the tax 
deduction occurs and the uncertainty about whether (1) the entity will receive a tax 
deduction and (2) the amount of the tax deduction is resolved. 
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