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Amendments to the
FASB Accounting Standards Codification®

Securities and Exchange Commission (SEC) Content

Introduction

1. The Accounting Standards Codification is amended as described in
paragraphs 2-20. In some cases, to put the change in context, not only are the
amended paragraphs shown but also the preceding and following paragraphs.
Terms from the Master Glossary are in bold type. Added text is underlined, and
deleted text is struck-out.

Amendments Pursuant to the July 20, 2017 SEC Staff
Announcement

This Accounting Standards Update adds SEC paragraphs pursuant to an SEC
Staff Announcement made at the July 20, 2017 Emerging Issues Task Force
(EITF) meeting.

2. The SEC Observer made the following SEC Staff Announcement, “Transition
Related to Accounting Standards Updates No. 2014-09 and 2016-02,” at the July
20, 2017 EITF meeting.

Amendments to Topic 606

3.  Amend paragraph 606-10-65-1, with no link to a transition paragraph, as
follows:

Revenue from Contracts with Customers—Overall

Transition and Open Effective Date Information

> Transition Related to Accounting Standards Updates No. 2014-09,
Revenue from Contracts with Customers (Topic 606), No. 2016-08, Revenue
from Contracts with Customers (Topic 606): Principal versus Agent
Considerations (Reporting Revenue Gross versus Net), No. 2016-10,
Revenue from Contracts with Customers (Topic 606): Identifying
Performance Obligations and Licensing, No. 2016-12, Revenue from
Contracts with Customers (Topic 606): Narrow-Scope Improvements and
Practical Expedients, No. 2016-20, Technical Corrections and
Improvements to Topic 606, Revenue from Contracts with Customers, and



No. 2017-05, Other Income—Gains and Losses from the Derecognition of
Nonfinancial Assets (Subtopic 610-20): Clarifying the Scope of Asset
Derecognition Guidance and Accounting for Partial Sales of Nonfinancial
Assets

606-10-65-1 The following represents the transition and effective date information
related to Accounting Standards Updates No. 2014-09, Revenue from Contracts
with Customers (Topic 606), No. 2016-08, Revenue from Contracts with
Customers (Topic 606): Principal versus Agent Considerations (Reporting
Revenue Gross versus Net), No. 2016-10, Revenue from Contracts with
Customers (Topic 606): Identifying Performance Obligations and Licensing, No.
2016-12, Revenue from Contracts with Customers (Topic 606): Narrow-Scope
Improvements and Practical Expedients, No. 2016-20, Technical Corrections and
Improvements to Topic 606, Revenue from Contracts with Customers, and No.
2017-05, Other Income—Gains and Losses from the Derecognition of
Nonfinancial Assets (Subtopic 610-20): Clarifying the Scope of Asset
Derecognition Guidance and Accounting for Partial Sales of Nonfinancial Assets:
[Note: See paragraph 606-10-S65-1 for an SEC Staff Announcement on transition
related to Update 2014-09.]

[The remainder of this paragraph is not shown because it is unchanged.]

4.  Add paragraph 606-10-S65-1 and its related headings, with no link to a
transition paragraph, as follows:

> SEC Staff Guidance

> > SEC Staff Announcement: Transition Related to Accounting Standards
Updates No. 2014-09 and 2016-02

606-10-S65-1 The following is the text of SEC Staff Announcement: Transition
Related to Accounting Standards Updates No. 2014-09 and 2016-02.

FASB Accounting Standards Updates No. 2014-09, Revenue from Contracts
with Customers (Topic 606), issued in May 2014 and codified in ASC Topic
606, Revenue from Contracts with Customers, and No. 2016-02, Leases (Topic
842), issued in February 2016 and codified in ASC Topic 842, Leases, provide
effective dates that differ for (1) public business entities and certain other
specified entities and (2) all other entities. The SEC staff has received inquiries
from stakeholders regarding the application of the effective dates of ASC Topic
606 and ASC Topic 842 for a public business entity™’ that otherwise would
not meet the definition of a public business entity except for a requirement to
include or the inclusion of its financial statements or financial information in
another entity’s filing with the SEC.

The transition provisions in ASC Topic 606 require that a public business entity
and certain other specified entities adopt ASC Topic 606 for annual reporting




periods beginning after December 15, 2017, including interim reporting periods
within that reporting period. FN2 All other entities are required to adopt ASC
Topic 606 for annual reporting periods beginning after December 15, 2018, and
interim _reporting periods within annual reporting periods beginning after
December 15, 2019.

The transition provisions in ASC Topic 842 require that a public business entity
and certain other specified entities adopt ASC Topic 842 for fiscal years
beginning after December 15, 2018, and interim periods within those fiscal
years. "N3 All other entities are required to adopt ASC Topic 842 for fiscal years
beginning after December 15, 2019, and interim periods within fiscal years
beginning after December 15, 2020.

In response to the stakeholder inquiries outlined above, the SEC staff would
not object to a public business entity that otherwise would not meet the
definition of a public business entity except for a requirement to include or the
inclusion of its financial statements or financial information in another entity’s
filing with the SEC adopting (1) ASC Topic 606 for annual reporting periods
beginning after December 15, 2018, and interim reporting periods within annual
reporting periods beginning after December 15, 2019, and (2) ASC Topic 842
for fiscal years beginning after December 15, 2019, and interim periods within
fiscal years beginning after December 15, 2020.

A public business entity that otherwise would not meet the definition of a public
business entity except for a requirement to include or the inclusion of its
financial statements or financial information in another entity’s filing with the
SEC may still elect to adopt ASC Topic 606 and ASC Topic 842 according to
the public business entity effective dates outlined above.

This announcement is applicable only to public business entities that otherwise
would not meet the definition of a public _business entity except for a
requirement to include or the inclusion of its financial statements or financial
information in_another entity’s filing with the SEC. This announcement is not
applicable to other public business entities.

FN 1 The definition of Public Business Entity in the FASB's ASC Master
Glossary states, in part, the following:

A public business entity is a business entity meeting any one of the
criteria below. . . .

a. ltis required by the U.S. Securities and Exchange Commission
(SEC) to file or furnish financial statements, or does file or
furnish financial statements (including voluntary filers), with the
SEC (including other entities whose financial statements or




financial information are required to be or are included in a
filing) . . .

An_entity may meet the definition of a public business entity solely
because its financial statements or financial information is included in
another entity’s filing with the SEC. In that case, the entity is only a public
business entity for purposes of financial statements that are filed or
furnished with the SEC.

FN 2 Early adoption of ASC Topic 606 is permitted for public business entities
and certain other specified entities only as of annual reporting periods
beginning after December 15, 2016, including interim reporting periods within
that reporting period.

FN 3 Early adoption of ASC Topic 842 is permitted for public business entities
and certain other specified entities, as well as for all other entities.

Amendments to Topic 842
5.  Amend paragraph 842-10-65-1, with no link to a transition paragraph, as
follows:

Leases—Overall

Transition and Open Effective Date Information

> Transition Related to Accounting Standards Update No. 2016-02, Leases
(Topic 842)

842-10-65-1 The following represents the transition and effective date information
related to Accounting Standards Update No. 2016-02, Leases (Topic 842): [Note:
See paragraph 842-10-S65-1 for an SEC Staff Announcement on transition related
to Update 2016-02.]

[The remainder of this paragraph is not shown because it is unchanged.]

6. Add paragraph 842-10-S65-1 and its related headings, with no link to a
transition paragraph, as follows:

> SEC Staff Guidance

> > SEC Staff Announcement: Transition Related to Accounting Standards
Updates No. 2014-09 and 2016-02

842-10-S65-1 The following is the text of SEC Staff Announcement: Transition
Related to Accounting Standards Updates No. 2014-09 and 2016-02.




FASB Accounting Standards Updates No. 2014-09, Revenue from Contracts
with Customers (Topic 606), issued in May 2014 and codified in ASC Topic
606, Revenue from Contracts with Customers, and No. 2016-02, Leases (Topic
842), issued in February 2016 and codified in ASC Topic 842, Leases, provide
effective dates that differ for (1) public business entities and certain other
specified entities and (2) all other entities. The SEC staff has received inquiries
from stakeholders regarding the application of the effective dates of ASC Topic
606 and ASC Topic 842 for a public business entity™' that otherwise would
not meet the definition of a public business entity except for a requirement to
include or the inclusion of its financial statements or financial information in
another entity’s filing with the SEC.

The transition provisions in ASC Topic 606 require that a public business entity
and certain other specified entities adopt ASC Topic 606 for annual reporting
periods beginning after December 15, 2017, including interim reporting periods
within that reporting period. FN2 All other entities are required to adopt ASC
Topic 606 for annual reporting periods beginning after December 15, 2018, and
interim reporting periods within annual reporting periods beginning after
December 15, 2019.

The transition provisions in ASC Topic 842 require that a public business entity
and certain_other specified entities adopt ASC Topic 842 for fiscal years
beginning after December 15, 2018, and interim periods within those fiscal
years. "N3 All other entities are required to adopt ASC Topic 842 for fiscal years
beginning after December 15, 2019, and interim periods within fiscal years
beginning after December 15, 2020.

In response to the stakeholder inquiries outlined above, the SEC staff would
not object to a public business entity that otherwise would not meet the
definition of a public business entity except for a requirement to include or the
inclusion of its financial statements or financial information in another entity’s
filing with the SEC adopting (1) ASC Topic 606 for annual reporting periods
beginning after December 15, 2018, and interim reporting periods within annual
reporting periods beginning after December 15, 2019, and (2) ASC Topic 842
for fiscal years beginning after December 15, 2019, and interim periods within
fiscal years beginning after December 15, 2020.

A public business entity that otherwise would not meet the definition of a public
business entity except for a requirement to include or the inclusion of its
financial statements or financial information in another entity’s filing with the
SEC may still elect to adopt ASC Topic 606 and ASC Topic 842 according to
the public business entity effective dates outlined above.




This announcement is applicable only to public business entities that otherwise
would not meet the definition of a public business entity except for a
requirement to include or the inclusion of its financial statements or financial
information in another entity’s filing with the SEC. This announcement is not
applicable to other public business entities.

FN 1 The definition of Public Business Entity in the FASB's ASC Master
Glossary states, in part, the following:

A public business entity is a business entity meeting any one of the
criteria below. . . .

a. ltisrequired by the U.S. Securities and Exchange Commission
(SEC) to file or furnish financial statements, or does file or
furnish financial statements (including voluntary filers), with the
SEC (including other entities whose financial statements or
financial information are required to be or are included in a
filing) . . .

An_entity may meet the definition of a public business entity solely
because its financial statements or financial information is included in
another entity’s filing with the SEC. In that case, the entity is only a
public business entity for purposes of financial statements that are filed
or furnished with the SEC.

FN 2 Early adoption of ASC Topic 606 is permitted for public business entities
and certain _other specified entities only as of annual reporting periods
beginning after December 15, 2016, including interim reporting periods within
that reporting period.

FN 3 Early adoption of ASC Topic 842 is permitted for public business entities
and certain other specified entities, as well as for all other entities.

Amendments Pursuant to the Rescission of Prior SEC Staff
Announcement upon Adoption of Topic 606

This Accounting Standards Update supersedes SEC paragraphs pursuant to the
initial adoption of Topic 606, Revenue from Contracts with Customers.

7. In May 2014, the FASB issued Accounting Standards Update No. 2014-09,
Revenue from Contracts with Customers (Topic 606). The SEC staff is rescinding
one SEC Staff Announcement that is codified in Topic 605, Revenue Recognition,
effective upon the initial adoption of Topic 606. Specifically, registrants should not
rely on the following SEC Staff Announcement upon the initial adoption of Topic
606:



a. Accounting for Management Fees Based on a Formula, which is codified
in paragraph 605-20-S99-1.

Amendments to Topic 605

8.  Supersede paragraphs 605-20-S25-2, 605-20-S50-1, and 605-20-S99-1 and
their related headings, with a link to transition paragraph 606-10-65-1, as follows:

Revenue Recognition—Services

Recognition
> Accounting for Management Fees Based-on-a-Formula
605-20-825-2 Paragraph superseded by Accountlnq Standards Update No 2017-

Disclosure
> Accounting-for Management Fees Based-on-a-Formula
605-20-850 1 Paragraph superseded bv Accountlnq Standards Update No 2017-

SEC Materials










Amendments Pursuant to the Rescission of Prior SEC Staff
Announcement and SEC Staff Observer Comments upon
Adoption of Topic 842

This Accounting Standards Update supersedes SEC paragraphs and moves
certain SEC paragraphs pursuant to the initial adoption of Topic 842, Leases.

9. InFebruary 2016, the FASB issued Accounting Standards Update No. 2016-
02, Leases (Topic 842). The SEC staff is rescinding one SEC Staff Announcement
and three SEC Staff Observer comments that are codified in Topic 840, Leases,
effective upon the initial adoption of Topic 842. One SEC Staff Observer comment
is being moved to Topic 842. Specifically, registrants should not rely on the
following SEC Staff Announcement and three SEC Staff Observer comments upon
the initial adoption of Topic 842:

a. Lessor Consideration of Third-Party Value Guarantees, which is codified
in paragraph 840-30-S99-1

b. Sale Treatment in Sale-Leaseback Transactions with a Repurchase
Option, which is codified in paragraph 840-40-S99-1

c. The Effect of Lessee Involvement in Asset Construction, which is codified
in paragraph 840-40-S99-2

d. Application of Sales-Leaseback Guidance to Certain Sales-Leaseback
Transactions, which is codified in paragraph 840-40-S99-3.
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Amendments to Topic 840

10. Supersede paragraphs 840-30-S35-1, 840-30-S55-1, and 840-30-S99-1
through S99-2 and their related headings, with a link to transition paragraph 842-
10-65-1, as follows:

Leases—Capital Leases

Subsequent Measurement
> Effect of a Change-in-Tax Law or Rates-on-Leveraged-Leases
840- 30 S35- 1 Paragraph superseded by Accountrnq Standards Update No. 2017-

- [Content amended and moved to
paragraph 842-50-S35-1]

Implementation Guidance and lllustrations

L c id . £ Third-P Residual Value G ,
840-30-S55-1 Paragraph superseded by Accounting Standards Update No 2017-

SEC Materials

840- 30-899 1 Paraqraph superseded bv Accountlnq Standards Update No. 2017-

1"



840- 30 899-2 Paraqraph superseded by Accountlnq Standards Update No. 2017-

12



mstruetrens [Content amended and moved to paragraph 842-50-S99- 1]

11. Supersede paragraphs 840-40-S55-1 through S55-3 and 840-40-S99-1
through S99-3 and their related headings, with a link to transition paragraph 842-
10-65-1, as follows:

Leases—Sale-Leaseback Transactions
Implementation Guidance and lllustrations

Repurchase Option
840-40-855 1 Paragraph superseded by Accounting Standards Update No 2017-

13



SEC Materials

T ions. with-aR } Opti

840-40-S99-1 Paragraph superseded by Accounting Standards Update No. 2017-

13Ihe—feue~wng—|s—me—texF9LSEG—ObsewePQemment—Sa4e+easebaek

840-40-S99-2 Paraqraph superseded by Accounting Standards Update No. 2017-
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Amendments to Topic 842

12. Add paragraphs 842-50-S35-1 and 842-50-S99-1 and their related headings,
with a link to transition paragraph 842-10-65-1, as follows:

15



Leases—Leveraged Lease Arrangements

Subsequent Measurement

> Effect of a Change in Tax Law or Rates on Leveraged Leases

842-50-S35-1 See paragraph 840-30-S99-2842-50-S99-1, SEC Observer
Comment: Effect of a Change in Tax Law or Rates on Leverage Leases, for SEC
Staff views on the effect of a change in tax law or rate on leveraged leases.
[Content amended as shown and moved from paragraph 840-30-S35-1]

SEC Materials

> SEC Staff Guidance

> > Comments Made by SEC Observer at EITF Meetings

> > > SEC Observer Comment: Effect of a Change in Tax Law or Rates on
Leveraged Leases

842-50-S99-1 The following is the text of SEC Observer Comment: Effect of a
Change in Tax Law or Rates on Leveraged Leases.

16

Section 840-30-35842-50-35 requires that all components of a leveraged
lease be recalculated from inception of the lease based on the revised after-
tax cash flows arising from the change in the tax law, including revised tax
rates. The difference between the amounts originally recorded and the
recalculated amounts must be included in income of the year in which the tax
law is enacted.

This accounting may have distortive effects on the ratio of earnings to fixed
charges (“the ratio”) as calculated. For example, a favorable after-tax effect
might consist of an unfavorable adjustment to pretax income that is more than
offset by a favorable adjustment to income tax expense. In those
circumstances, despite the overall favorable effect, the ratio as calculated
pursuant to the applicable instructions to Item 503(d) of Regulation S-K would
be affected negatively because the “earnings” component of the ratio is based
on pretax income.

In filings with the Commission the SEC staff will expect the cumulative effect
on pretax income and income tax expense, if material, to be reported as
separate line items in the income statement. SEC staff will not object to
exclusion of an unfavorable pretax adjustment from the “earnings” component
of the ratio, in cases in which the after-tax effect is favorable, provided that (1)
such exclusion is adequately identified and explained in connection with all
disclosures and discussions relating to the ratio and (2) supplemental



disclosure is made of the ratio as calculated in accordance with the applicable
instructions. [Content amended as shown and moved from paragraph

840-30-S99-2]

Amendments to Status Sections

13.  Amend paragraph 605-20-S00-1, by adding the following items to the table,

as follows:

605-20-S00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
605-20-S25-2 Superseded 2017-13 09/29/2017
605-20-S50-1 Superseded 2017-13 09/29/2017
605-20-S99-1 Superseded 2017-13 09/29/2017

14.  Amend paragraph 606-10-00-1, by adding the following item to the table, as

follows:

606-10-00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
606-10-65-1 Amended 2017-13 09/29/2017

15. Add paragraph 606-10-S00-1 as follows:
606-10-S00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
606-10-S65-1 Added 2017-13 09/29/2017
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16. Amend paragraph 840-30-S00-1, by adding the following items to the table,

as follows:

840-30-S00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
840-30-S35-1 Superseded 2017-13 09/29/2017
840-30-S55-1 Superseded 2017-13 09/29/2017
840-30-S99-1 Superseded 2017-13 09/29/2017
840-30-S99-2 Superseded 2017-13 09/29/2017

17. Add paragraph 840-40-S00-1 as follows:
840-40-S00-1 The following table identifies the changes made to this Subtopic.

through S99-3

Accounting

Standards
Paragraph Action Update Date
840-40-S55-1 Superseded 2017-13 09/29/2017
through S55-3
840-40-S99-1 Superseded 2017-13 09/29/2017

18. Amend paragraph 842-10-00-1, by adding the following item to the table, as

follows:

842-10-00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
842-10-65-1 Amended 2017-13 09/29/2017

19. Add paragraph 842-10-S00-1 as follows:
842-10-S00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
842-10-S65-1 Added 2017-13 09/29/2017

18




20. Add paragraph 842-50-S00-1 as follows:

842-50-S00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
842-50-S35-1 Added 2017-13 09/29/2017
842-50-S99-1 Added 2017-13 09/29/2017
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Amendments to the XBRL Taxonomy

The amendments to the FASB Accounting Standards Codification® in this
Accounting Standards Update require changes to the U.S. GAAP Financial
Reporting Taxonomy (Taxonomy). Those changes, which will be incorporated into
the proposed 2018 Taxonomy, are available for public comment through ASU
Taxonomy Changes provided at www.fasb.org, and finalized as part of the annual
release process.
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