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FASB Accounting Standards Codification® 

Editorial and maintenance update 2018-14 

Released:  October 1, 2018 

Editorial and other corrections that affect versioning of Sections for archive purposes: 
 
This maintenance update includes non-substantive corrections to various Codification Topics and content. 
 
This update also releases new versions of the DITA files for certain Sections 75 (XBRL Elements) contained in the FASB 
Accounting Standards Codification. These new files reflect updates to the links from XBRL elements in the evergreen 
taxonomy to the Codification. The evergreen taxonomy is a taxonomy exposed for public review and comment that reflects 
changes made to the development environment of the US GAAP Financial Reporting Taxonomy as they happen. The 
evergreen taxonomy is for public review and comment only and may not be used in the creation of filings to be submitted to 
the Securities and Exchange Commission (SEC). Release notes detailing the updates made to the evergreen taxonomy will 
be provided on a quarterly basis. See the FASB website for the latest release notes. 

 
Paragraph Deleted/Amended/Added 
323-10-35-33 > Change in Level of Ownership or Degree of Influence  

 
> > Increase in Level of Ownership or Degree of Influence  
 
323-10-35-33   Paragraph 323-10-15-12 explains that an investment in common stock 
of an investee that was previously accounted for on other than the equity method may 
become qualified for use of the equity method by an increase in the level of ownership 
described in paragraph 323-10-15-3 (that is, acquisition of additional voting stock by the 
investor, acquisition or retirement of voting stock by the investee, or other transactions). 
If an investment qualifies for use of the equity method (that is, falls within the scope of 
this Subtopic), the investor shall adopt the equity method of accounting. The 
investment, results of operations (current and prior periods presented), and retained 
earnings of the investor shall be adjusted retroactively on a step-by-step basis as if the 
equity method had been in effect during all previous periods in which the investment 
was held. The amount of interest cost capitalized through application of Subtopic 835-
20 shall not be changed if restating financial statements of prior periods.   
 
Pending Content:   
 
Transition Date: (P) December 16, 2016; (N) December 16, 2016 Transition 
Guidance:  323-10-65-2  
 
Paragraph 323-10-15-12 explains that an investment in common stock of an investee 
that was previously accounted for on other than the equity method may become 
qualified for use of the equity method by an increase in the level of ownership described 
in paragraph 323-10-15-3 (that is, acquisition of additional voting stock by the investor, 
acquisition or retirement of voting stock by the investee, or other transactions). If an 
investment qualifies for use of the equity method (that is, falls within the scope of this 
Subtopic), the investor shall add the cost of acquiring the additional interest in the 
investee (if any) to the current basis of the investor’s previously held interest and adopt 
the equity method of accounting as of the date the investment becomes qualified for 
equity method accounting. If the investment was previously accounted for as an 
available-for-sale security, an entity shall recognize in earnings the unrealized holding 
gain or loss from accumulated other comprehensive income at the date the investment 
becomes qualified for the equity method.  
 
 
Pending Content:   
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Transition Date: (P) December 16, 2017; (N) December 16, 2018 Transition 
Guidance:  825-10-65-2  
 
Editor's Note: Upon the effective date of the amendments in Accounting Standards 
Update No. 2016-01, Financial Instruments—Overall (Subtopic 825-10): Recognition 
and Measurement of Financial Assets and Financial Liabilities, paragraph 323-10-35-33 
should be amended as follows.  
 
 
Paragraph 323-10-15-12 explains that an investment in common stock of an investee 
that was previously accounted for on other than the equity method may become 
qualified for use of the equity method by an increase in the level of ownership described 
in paragraph 323-10-15-3 (that is, acquisition of additional voting stock by the investor, 
acquisition or retirement of voting stock by the investee, or other transactions). If an 
investment qualifies for use of the equity method (that is, falls within the scope of this 
Subtopic), the investor shall add the cost of acquiring the additional interest in the 
investee (if any) to the current basis of the investor’s previously held interest and adopt 
the equity method of accounting as of the date the investment becomes qualified for 
equity method accounting. 

323-10-65-2 >     Transition Related to Accounting Standards Update No. 2016-07, 
Investments—Equity Method and Joint Ventures (Topic 323): Simplifying the 
Transition to the Equity Method of Accounting  

323-10-65-2   Paragraph superseded on 06/20/2018 after the end of the transition 
period stated in Accounting Standards Update No. 2016-07, Investments—Equity 
Method and Joint Ventures (Topic 323): Simplifying the Transition to the Equity Method 
of Accounting.The following represents the transition and effective date information 
related to Accounting Standards Update No. 2016-07, Investments—Equity Method and 
Joint Ventures (Topic 323): Simplifying the Transition to the Equity Method of 
Accounting: 

a.  The pending content that links to this paragraph shall be effective for all entities 
for fiscal years, and interim periods within those fiscal years, beginning after 
December 15, 2016. Earlier application is permitted.  

b.  An entity shall apply the pending content that links to this paragraph prospectively 
to increases in the level of ownership interest or degree of influence that result in the 
adoption of the equity method after the effective date of the pending content that 
links to this paragraph. 

810-10-25-42 810-10-25-42   Single Decision Maker—The assessment in this paragraph shall be 
applied only by a single reporting entity that meets the characteristic in paragraph 810-
10-25-38A(a). For purposes of determining whether that single reporting entity, which is 
a single decision maker, is the primary beneficiary of a VIE, the single decision maker 
shall include its direct economic interests in the entity and its indirect economic 
interests in the entity held through related parties (the term related parties in this 
paragraph refers to all parties as defined in paragraph 810-10-25-43), considered on a 
proportionate basis. For example, if the single decision maker owns a 20 percent 
interest in a related party and that related party owns a 40 percent interest in the entity 
being evaluated, the single decision maker’s interest would be considered equivalent to 
an 8 percent direct interest in the VIE for purposes of evaluating the characteristic in 
paragraph 810-10-25-38A(b) (assuming it has no other relationships with the entity). 
Similarly, if an employee (or de facto agent) of the single decision maker owns an 
interest in the entity being evaluated and that employee’s (or de facto agent’s) interest 
has been financed by the single decision maker, the single decision maker would 
include that financing as its indirect interest in the evaluation. For example, if a decision 
maker’s employees have a 30 percent interest in the VIE and one third of that interest 
was financed by the decision maker, then the single decision maker’s interest would be 
considered equivalent to a 10 percent direct interest in the VIE. Indirect interests held 
through related parties that are under common control with the decision maker should 
be considered the equivalent of direct interests in their entirety.  
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Pending Content:   
 
Transition Date: (P) December 16, 2016; (N) December 16, 2016 Transition 
Guidance:  810-10-65-8  
 
Single Decision Maker—The assessment in this paragraph shall be applied only by a 
single reporting entity that meets the characteristic in paragraph 810-10-25-38A(a). For 
purposes of determining whether that single reporting entity, which is a single decision 
maker, is the primary beneficiary of a VIE, the single decision maker shall include all of 
its direct variable interests in the entity and, on a proportionate basis, its indirect 
variable interests in the entity held through related parties (the term related parties in 
this paragraph refers to all parties as defined in paragraph 810-10-25-43). For example, 
if the single decision maker owns a 20 percent interest in a related party and that 
related party owns a 40 percent interest in the entity being evaluated, the single 
decision maker’s indirect interest in the VIE held through the related party would be 
equivalent to an 8 percent direct interest in the VIE for purposes of evaluating the 
characteristic in paragraph 810-10-25-38A(b) (assuming it has no other relationships 
with the entity). Similarly, if an employee (or de facto agent) of the single decision 
maker owns an interest in the entity being evaluated and that employee’s (or de facto 
agent’s) interest has been financed by the single decision maker, the single decision 
maker would include that financing as its indirect interest in the evaluation. For 
example, if a single decision maker’s employees have a 30 percent interest in the VIE 
and one third of that interest was financed by the single decision maker, then the single 
decision maker’s indirect interest in the VIE through the financing would be equivalent 
to a 10 percent direct interest in the VIE. 

810-10-65-8 > Transition Related to Accounting Standards Update No. 2016-17, Consolidation 
(Topic 810): Interests Held through Related Parties That Are under Common 
Control  

810-10-65-8   Paragraph superseded on 06/20/2018 after the end of the transition 
period stated in Accounting Standards Update No. 2016-17, Consolidation (Topic 810): 
Interests Held through Related Parties That Are under Common Control.The following 
represents the transition and effective date information related to Accounting Standards 
Update No. 2016-17, Consolidation (Topic 810): Interests Held through Related Parties 
That Are under Common Control: 

a.  The pending content that links to this paragraph shall be effective as follows:  

1.  For public business entities, for fiscal years beginning after December 15, 
2016, including interim periods within those fiscal years  

2.  For all other entities, for fiscal years beginning after December 15, 2016, and 
interim periods within fiscal years beginning after December 15, 2017.  

b.  An entity that has not yet adopted the pending content that links to paragraph 
810-10-65-7 shall adopt the pending content that links to this paragraph at the same 
time that it adopts the pending content that links to paragraph 810-10-65-7 and shall 
apply the same transition method elected for the pending content that links to 
paragraph 810-10-65-7.  

c.  An entity that has adopted the pending content that links to paragraph 810-10-65-
7 shall adopt the pending content that links to this paragraph retrospectively to all 
relevant prior periods beginning with the fiscal years in which the pending content 
that links to paragraph 810-10-65-7 was initially applied. The entity shall recognize 
the cumulative effect of initially applying the pending content that links to this 
paragraph as an adjustment to the opening balance of retained earnings (or other 
appropriate components of equity or net assets in the statement of financial position) 
of the fiscal year that includes the date of initial adoption.  

d.  Earlier adoption is permitted, including adoption in an interim period. If an entity 
adopts the pending content that links to this paragraph in an interim period, any 



4 
 

adjustments shall be reflected as of the beginning of the fiscal year that includes that 
interim period.  

e.  An entity shall provide the disclosures in paragraphs 250-10-50-1 through 50-2 
(with the exception of the disclosure in paragraph 250-10-50-1(b)(2)) in the period in 
which the entity adopts the pending content that links to this paragraph. 

910-310-50-2 c.  The portion, if any, expected to be collected after one year,year. 

952-810-00-1 Paragraph Action Accounting Standards Update Date 
Subtopic 958-
810952-810 

Superseded Accounting Standards Update No. 
2009-17 

12/23/2009 

 

Other corrections and maintenance items that do not affect versioning of Sections for archive 
purposes: 
 
N/A N/A 
 
 


